BOARD RESOLUTION ADOPTING A CLEAR DELINEATION BETWEEN EQUIPMENT AND SUPPLIES EXPENDITURES

I. RECITALS

Whereas, for the purposes of fund accounting, federal grant purposes, and tracking of disposition of capital equipment an objective and clear definition as to what expenditures shall be considered expendable supplies versus capital equipment purchases must be determined, and

Whereas proper accounting for expenditures is essential in order to maintain public confidence in local governmental entities, and

Whereas, having a clear and precise definition as to what constitutes a capital expenditure versus what constitutes an expenditure for expendables will greatly enhance the ability of the District to account for its capital equipment and to quickly and expeditiously acquire or dispose of items of lesser value if said items are defined in advance as expendable supplies, and

Wherefore, in order to discharge the Board’s nondelegeable duty to account for all public finances and expenditures, the Board by formal Resolution has adopted the following policy and definition:

II. ACTION

All expenditure for items which in the cumulative do not exceed $3,000.00 (three-thousand dollars) shall be considered an expenditure for expendable supplies and not an expenditure for durable equipment.  Consequently, items costing less than three-thousand dollars in the cumulative shall not have to be inventoried as durable equipment and shall not have to be fully depreciated prior to disposition.
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